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For RELEASE: Monday, March 31, 1975 . ' e

As a result of iﬁformation recently reported in the wedia
coneerning Global Marine Inc.'s ("GMI"), Glomar‘Explorer Yroject
("Project”) aund undisclosed interests tb@reiu, the qkﬁUfltlLav
and Eichange Commuission's ("Commission”) staff (Ommenc)u any
investigation omn or about: Marchilg, 1975, with zespect to tbéi
public disclosureé by GMI, a New York Stock'Excbange listed
company which is subject to reporting provieinﬁq of thé Szcurities
Eichance Act of 1934. In view of the fact that certaxﬂ 1nfoxm;tiOQ
concerning the Project has been ClauSlflCu by a Covarnman |

agency, the Commission can release only-the-follow1ng~1nform&tiom’

3]

atlthis time.

The Commission staff's inquify which is cqntimuing to date
indicatesvthat: » |

(1) No information has been developed,which-is incongistoent
with the financial figures contained in GML's wesults of operations
and statements of its financial position. However, certain
textual disclosures in GMI's filings with_p@sgegﬁ to-iﬁterests in

and activities of the Project are, in the opinion of the

. .
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Commission's staff, inaccurate and incomplete due to the.élassified

aspects. A
(2) GMI's involvement in the Project is pursuant to -

arrangenents which by their terms expire in October, 1975, and

are subject to termination at any time. The Company has

represented that there is no assurance that this involvemeﬁt

will continue or that the revenues or net income obtalned from

that Project, ,nlch were redorted as amountlng ro appxox;matcLy

17 percent of the Company's total operating revenue and.lg percen"
of operating profit in 1974, will be avallablc on a ccntznnlng

basis. The direct contribuirions of the Project to the Company's

operating profit occurred during the years 1971 and 1972 (during

the construction phase) and such contributions héve been
diminishing since that time. The Compény expect:s such conéfiﬂution
to continue to decline in 1975. |

(3) Under 211 of the circumstances, the effect of the
s ability to engage profifrably in the business of
its Oceanics Division and on the balance of the Company's business

operations canmob be determined at this time.
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oM SAID
FINANCIAL

JﬂbHINClﬂﬁ (UPI) -~ THE SECURITIES AND FXCHAVCL LOTWTE
NO DETRIMEMTAL EVIDENCE HAS BEEN DISCOVERED ABOUT
COMPANY THAT WORKED WITH THE FTNTKAL IDTVLTIGV“(”

CLL;;QUENCEB TO THE d
ACENCY TO RAISE A SUNXEN SOVIET SURMARINE. -
" OTHE SEC SAID AN INVESTIGATION BEGUHN MAQCH 19 (" CONTINUING
ALTHOUGH NO INFORMATION HAS DEVELOPED THAT IS PINCONSISTENT WITH
FINANCIAL FIGURES® CONTAINED IN GLOVRAL MARINE INC. PUBLIC STATEMENTS.
GLOBAL MARINE RUILT THE GLOMAR EXPLORER IN CONJUNCTION WITH

D ILLIMMAIRE HOWARD HUGHES AND THE CI A IN 1971-72,

"~ THE SEC SAID 17 PER CENT OF GLOBAL'S TOTAL OPERATING PFVENUFJ AND
15 PER CENT OF PROFITS IN 1974 DERIVED FROM THE GLOWA? COVLHA619
WHICH IS SCHEDULED TO EXPIRE IN DCTOBER.

THE SEC BEGANW THE INVESTICATION TO DETERMINE WdFTF ER GLOBAYL HAD

MADE MISLEADING STATEMENTS AROUT CONSTRUCTION OF THE UNDERSEA

EXPLORER THAT COULD HAVE BEEN DETRIMENTAL TO STOCKHOLDERS.
THE SEC SAID THE COHMPANY SEEMS TO HAVE REPORTED SOME INFOR MAIIOM
THAT WAS VINACCURATE AND INCOMPLETE DUE TO CLASSIFIED ASPECTS?
BECAUSE OF CIA INVOLVEMENT. BUT THE SEC SAID THE INFORMATION DI NQT

“DETRACT NOR' CONTRI“IiV ILLEGALLY TO KMOWLEDGE THAT UDUID BE USEWUL

FOR INVESTHMENT PURPOSES, .

15 TRADED ON THE NEW YORK SFOFK LVCurNGEQ

GLORAL MARINE STOCK
N
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THE DIRECTOR OF CENTRAL INTELLIGENCE
WASHINGTON, D. C. 20505

Honorable Walter I, Mondale
President of the Senate
Washington, D.C. 20510

Dear Mr. President:

This letter transmits for the consideration of the Congress a draft
bill to amend the National Security Act of 1947, as amended.

The National Security Act of 1947 established the Office of Director
of Central Intelligence as executive head of the Central Intelligence
Agency. Among his responsibilities under the Act, the Director is
charged with the oversight and coordination of the entire Intelligence
Community. Over the years, this latter supra-departmental respon-
sibility has become increasingly important. President Ford, through
Executive Order 11905, took steps to enhance further the role of the
Director in coordinating the activities of the Intelligence Community.

The Director's expanding duties in administering the Intelligence
Community, handling relations with other components in the Government,
serving as the Government's principal foreign intelligence adviser, and
passing on broad questions of policy, leave him less time for day-to-day
supervision of the Agency. Under the National Security Act of 1947,
as amended, the Director's chief assistant is the Deputy Director of
Central Intelligence. This position has generally been held by a high-
ranking military officer, with responsibilities for maintaining liaison
with the Department of Defense, fostering the Agency's relationship
with the military services, and providing Agency management with
necessary experience and skill in understanding particular intelligence
requirements of the military. The Deputy Directors of Central Intelligence
have generally not been involved in administration of the Central
Intelligence Agency.

It has become apparent that the Director of Central Intelligence must
have the support of two deputies if he is to function effectively in his
dual role as administrative head of the Central Intelligence Agency
and overall coordinator of the Intelligence Community. He needs one
deputy to assist him in the day-to-day management of the Central
Intelligence Agency and another deputy to assist him with Intelligence
Community matters.
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In this connection, the President's Commission on CIA Activities
Within the United States has recommended the creation of two statutory
deputies to improve supervision and management of the Central
Intelligence Agency and to assist the Director in his Community
responsibilities. President Ford took administrative action to this
effect in Executive Order 11905 by directing the Director of Central
Intelligence to delegate the day-to-day operation of the CIA to the
Deputy Director of Central Intelligence and by creating the position of
"Deputy to the Director of Central Intelligence for the Intelligence
Community' to assist the Director in his supervision of the Intelligence
Community. Because of the nature of their respective positions, it
is recognized that it would be desirable for both deputies to be statutorily
accountable officials-~appointed by the President and confirmed by the
Senate. In its Final Report, the Senate Select Committee on Intelligence
specifically recommended elevating the deputy position created in
Executive Order 11905 to a statutory position of Deputy Director of
Central Intelligence for the Intelligence Conmmunity.

Accordingly, the proposed legislation amends Section 102 of the
National Security Act of 1947 by creating, in lieu of the one Deputy
Director of Central Intelligence currently provided for in that Section,
two Deputy Directors: a Deputy Director of Central Intelligence for
the Central Intelligence Agency and a Deputy Director of Central
Intelligence for the Intelligence Community. The proposed legislation
authorizes the Director to delegate to each of the Deputy Directors
any of the authorities vested in him by virtue of his position as Director
of Central Intelligence and as head of the Central Intelligence Agency.
It provides that the Director and Deputy Directors shall be appointed
by the President with the advice and consent of the Senate. It provides
further that the positions of Director of Central Intelligence and Deputy
Director of Central Intelligence for the Cenfral Intelligence Agency
shall not be occupied simultaneously by commissioned officers of the
armed services.

We would appreciate early and favorable consideration of the proposed
bill. The Office of Management and Budget has advised that there is no
objection to presenting the proposed bill to the Congress from the
standpoint of the Administration's program.

Sincerely,

E. H. Knoche
Acting Director

Enclosures
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THE DIRECTOR OF CENTRAL INTELLIGENCE
WASHINGTON, D. C. 20505

Honorable Thomas P. O'Neill, Jr.
Speaker of the House of Representatives
Washington, D.C. 20515

Dear Mr. Speaker:

This letter transmits for the consideration of the Congress a draft
bill to amend the National Security Act of 1947, as amended.

The National Security Act of 1947 established the Office of Director
of Central Intelligence as executive head of the Central Intelligence
Agency. Among his responsibilities under the Act, the Director is
charged with the oversight and coordination of the entire Intelligence
Community. Over the years, this latter supra-departmental respon-
sibility has become increasingly important. President Ford, through
Executive Order 11905, took steps to enhance further the role of the
Director in coordinating the activities of the Intelligence Community.

The Director's expanding duties in administering the Intelligence
Community, handling relations with other components in the Government,
serving as the Government's principal foreign intelligence adviser, and
passing on broad questions of policy, leave him less time for day-to-day
supervision of the Agency. Under the Naticnal Security Act of 1947,
as amended, the Director's chief assistant is the Deputy Director of
Central Intelligence. This position has generally been held by a high-
ranking military officer, with responsibilities for maintaining liaison
with the Department of Defense, fostering the Agency's relationship
with the military services, and providing Agency management with
necessary experience and skill in understanding particular intelligence
requirements of the military. The Deputy Directors of Central Intelligence
have generally not been involved in administration of the Central
Intelligence Agency.

It has become apparent that the Director of Central Intelligence must
have the support of two deputies if he is to function effectively in his
dual role as administrative head of the Central Intelligence Agency
and overall coordinator of the Intelligence Community, He needs one
deputy to assist him in the day-to-day management of the Central
Intelligence Agency and another deputy to assist him with Intelligence
Community matters.
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In this connection, the President's Commaission on CIA Activities
Within the United States has recommended the creation of two statutory
deputies to improve supervision and management of the Central
Intelligence Agency and to assist the Director in his Community
responsibilities. President Ford took administrative action to this
effect in Executive Order 11905 by directing the Director of Central
Intelligence to delegate the day-to-day operation of the CIA to the
Deputy Director of Central Intelligence and by creating the position of

"Deputy to the Director of Central Intelllgence for the Intelligence
Community'' to assist the Director in his supervision of the Intelligence
Community. Because of the nature of their respective positions, it
is recognized that it would be desirable for both deputies to be statutorily
accountable officials--appointed by the President and confirmed by the
Senate. In its Final Report, the Senate Select Committee on Intelligence
specifically recommended elevating the deputy position created in
Executive Order 11905 to a statutory position of Deputy Director of
Central Intelligence for the Intelligence Coramunity.,

Accordingly, the proposed legislation amends Section 102 of the
National Security Act of 1947 by creating, in lieu of the one Deputy
Director of Central Intelligence currently provided for in that Section,
two Deputy Directors: a Deputy Director of Central Intelligence for
the Central Intelligence Agency and a Deputy Director of Central
Intelligence for the Intelligence Community. The proposed legislation
authorizes the Director to delegate to each of the Deputy Directors
any of the authorities vested in him by virtue of his position as Director
of Central Intelligence and as head of the Central Intelligence Agency.
It provides that the Director and Deputy Directors shall be appointed
by the President with the advice and consent of the Senate. It provides
further that the positions of Director of Central Intelligence and Deputy
Director of Central Intelligence for the Central Intelligence Agency
shall not be occupied simultaneously by commissioned officers of the
armed services.

We would appreciate early and favorable consideration of the prOposed
bill. The Office of Management and Budget has advised that there is no
objection to presenting the proposed bill to the Congress from the
standpoint of the Administration's program.,

Sincerely,

. H. Knoche
Acting Director

Enclosures
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A BILL

To amend the National Security Act of 1947, as amended, and for
other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assernbled,

SECTION 1. Section 102(a) of the National Security Act of 1947
(50 U.S.C. A, 403(a)) is amended to read as follows:

'"(a) There is established under the National Security
Council a Central Intelligence Agency with a Director of Central
Intelligence who shall be the head thereof. There shall be two
Deputy Directors of Central Intelligence: a Deputy Director of
Central Intelligence for the Central Intelligence Agency (Deputy
Director, Agency) and a Deputy Director of Central Intelligence
for the Intelligence Community (Deputy Director, Community).
The Director may, to the extent he deerns appropriate and
without being relieved of his responsibility, delegate to each
of the Deputy Directors any of those authorities vested in him
by virtue of his position as Director of Central Intelligence and
as head of the Central Intelligence Agency. The Director and
the Deputy Directors shall be appointed by the President, by
and with the advice and consent of the Senate, from among
individuals in civilian life or from among the commissioned
officers of the armed services whether in active or retired status:
Provided, however, that at no time shall the positions of Director
and Deputy Director, Agency, be occupied simultaneously by
commissioned officers of the armed services, whether in an
active or retired status. "

SECTION 2. (a) Section 102(b)(3) of the National Security Act of
1947 (50 U.S.C. A. 403(b)(3)) is amended by striking the words ''of
Central Intelligence' wherever they appear in that subsection.

(b) Section 3(b) of the Central Intelligence Agency Act of 1949
(50 U.S.C.A. 403c(b)) is amended to read as follows:

"(b) In the exercise of the authorities granted in
subsection (a) of this section, the term "Agency head"
shall mean the Director of Central Intelllgence, or the
Deputy Director of Central Intelligence for the Central
Intelligence Agency.'

(c) Section 5314(35) of t1t1e 5, United States Code, is amended by

strlkmg the Word 'Director'' and inserting in lieu thereof the word
"Directors.
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SECTIONAL ANAILYSIS AND EXPLANATION

This draft bill amends subsection (a) of Section 102 of the National
Security Act of 1947 by creating two Deputy Directors of Central
Intelligence in lieu of the one Deputy Director currently provided for
in that section. In effect, the bill redesignates the existing position
of "Deputy Director of Central Intelligence' as ""Deputy Director of
of Central Intelligence for the Central Intelligence Agency' (Deputy
Director, Agency), and elevates the administratively-created
position of "Deputy to the Director of Central Intelligence for the
Intelligence Community'' to the statutory position of "Deputy Director
of Central Intelligence for the Intelligence Community" (Deputy
Director, Community), to be appointed by the President with the
advice and consent of the Senate. In additicn, the draft bill makes
certain conforming amendments.

Section 1:
The first sentence of amended subsection (a), establishing a

Central Intelligence Agency headed by a Direcior of Central Intelligence,
corresponds to existing law.

The second sentence of amended subsec:ion (a) replaces the
existing single position of Deputy Director of Central Intelligence
with two deputy positions: a Deputy Director of Central Intelligence
for the Central Intelligence Agency and a Deputy Director of Central
Intelligence for the Intelligence Community.

The third sentence of amended subsection (a) permits the Director
of Central Intelligence to delegafe and apportion to each of the Deputy
Directors their respective authorities and responsibilities. The scope
and nature of such assignment is within the discretion of the Director,
and he may thus delegate any of those authorities vested in him by
virtue of his position either as Director of Central Intelligence or as
head of the Central Intelligence Agency. Through such delegation the
Director may provide for the performance of his duties and the exercise
of his powers in the event of his absence or disability. In delegating
authorities to the two deputies, the Director shall not be relieved
of his ultimate responsibility, and thus the deputies shall act under
the direction, authority and control of the Director in the performance
of their respective duties.
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The penultimate sentence of amended subsection (a) provides that
the Director of Central Intelligence and both Deputy Directors of
Central Intelligence shall be appointed by the President, by and with
the advice and consent of the Senate, from among civilians or
commissioned officers. This corresponds to existing law applicable
to the Director and Deputy Director of Central Intelligence. Hereto-
fore, however, the Director has appointed the "Deputy to the Director
of Central Intelligence for the Intelligence Community, ' an adminis-
tratively-created position.

The final proviso of amended subsection (a) assures that either
the Director of Central Intelligence or the Deputy Director of Central
Intelligence for the Central Intelligence Agency will be civilian. This
corresponds to existing law with respect to the Director and Deputy
Director of Central Intelligence,

Section 2:

Subsections (a) and (b) amend the National Security Act of 1947
and the Central Intelligence Agency Act of 1949 where necessary to
reflect the creation of the second statutory Deputy Director.

Subsection (c) sets the rate of pay for both Deputy Director
positions at L.evel III of the Executive Schedule, which is the level
of the present Deputy Director of Central Intelligence.
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CHANGES IN EXISTING LAW

Changes in existing law made by the draft bill are shown as follows:
existing law in which no change is proposed is shown in roman; existing
law proposed to be omitted is enclosed in brackets; new matter is
underscored,

NATIONAL SECURITY ACT OF 1947
as amended
(50 U.S.C.A, 403)

ok E4 b3 % *

TITLE I -- COORDINATION FOR NATIONAIL SECURITY

e 3 o o ale
=< 3R 5L K b

CENTRAL INTELLIGENCE AGENCY

SEC. 102(a) There is established underr the National Security Council
a Central Intelligence Agency with a Director of Central Intelligence who
shall be the head thereof[, ]. [and with a Deputy Director of Central
Intelligence who shall act for, and exercise the powers of, the Director
during his absence or disability.] There shall be two Deputy Directors
of Central Intelligence: a Deputy Director of Central Intelligence for
the Central Intelligence Agency (Deputy Director, Agency) and a Deputy
Director of Central Intelligence for the Intelligence Community (Deputy
Director, Community), The Director may, to the extent he deems
appropriate and without being relieved of his responsibility, delegate
to each of the Deputy Directors any of those authorities vested in him
by virtue of his position as Director of Central Intelligence and as head
of the Central Intelligence Agency. 'The Director and the Deputy Directors
shall be appointed by the President, by and with the advice and consent
of the Senate, from among [the commissioned officers of the armed
services, whether in active or retired status, or from among] individuals
in civilian life, or from among the commissioned officers of the armed
services whether in active or retired status: Provided, however, that
at no time shall the {two]| positions of Director and Deputy Director,
Agencg, be occupied simultaneously by commissioned officers of the
armed services, whether in active or retired status.
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(b)(3) The rank or grade of any such commissioned officer shall,
during the period in which such commissioned officer occupies the
office of Director [of Central Intelligence], or Deputy Director [of
Central Intelligence], be in addition to the numbers and percentages
otherwise authorized and appropriated for the armed service of which

he is a member.

ok sk * B B

CENTRAL INTELLIGENCE AGENCY ACT OF 1949
as amended
(50 U.S.C.A. 403a-j)

SEC. 3. (b) In the exercise of the authorities granted in subsection
(a) of this section, the term "Agency head' shall mean the [Director,
Deputy Director, or the executive head of the Agency] Director of
Central Intelligence, or the Deputy Director of Central Intelligence

for the Central Intelligence Agency.
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TITLE 5
UNITED STATES CODE
GOVERNMENT ORGANIZATION AND EMPLOYEES
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CHAPTER 53 - PAY RATES AND SYSTEMS
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SUBCHAPTER II - EXECUTIVE SCHEDULE PAY RATES
» ok 5K 4 >k
§5314, Positions at Level III
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(35) Deputy Directors of Central Intelligence
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COST ANALYSIS

At present, the position of Deputy to the Director of
Central Intelligence for the Intelligence Community is established
at Level IV, which provides for a salary of $41, 800 under the
current Executive Schecule. An upgrading of the position to
Level III, which provides for a salary of $42, 000, would represent

an increased salary cost of $200.
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